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UNCLAS STATE 241512 

E.O. 11652: N/A 
TAGS: ECON, PE 

SUBJ: REQUEST FOR INFORMATION ON INVESTMENT DECISIONS 
REF: LIMA 8739 

1. THE AVAILABILITY OF OPIC INCENTIVE PROGRAMS IS A FACTOR 
CONSIDERED BY MANY POTENTIAL INVESTORS WHO ARE SELECTING AN 
LDC IN WHICH TO INVEST-A FACTOR WHICH MAY BE BROUGHT AT THE 
EMBASSY'S DISCRETION TO SR. CARRENO'S ATTENTION IN ADDITION 

TO INFO POUCHED SEPARATELY ON THIS SUBJECT BY ARA/ECP. 

2. AS EMBASSY IS AWARE, OPIC PROGRAMS IN PERU HAVE BEEN SUS- 
PENDED FOR SEVERAL YEARS DUE TO EXPROPRIATION DISPUTES, 
UNCERTAINTIES STEMMING FROM PROMULGATION OF ANDEAN FOREIGN 
INVESTMENT CODE (AFIC), AND OTHER INVESTMENT AND DIPLOMATIC 
ISSUES THAT HAVE ARISEN IN PERU. FURTHER PROBLEM LIES IN 

FACT THAT ONLY INCONVERTIBILITY INSURANCE IS PROVIDED FOR 
UNDER TERMS OF BILATERAL ESTABLISHING USG POLITICAL RISK 
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ARE NOT AFFECTED BY BILATERAL LIMITATIONS. HOWEVER. AND COULD 
BE OFFERED TO SUPPORT SELECT US INVESTMENT PROPOSALS IF THE 
OVERALL INVESTMENT CLIMATE SHOULD IMPROVE. 

3. BRIGHT SPOTS ON THE HORIZON WITH RESPECT TO OPIC PROGRAMS 
IN PERU ARE: (A) MOVES BY OPIC TO DEVELOP SPECIAL CONTRACT 
TERMS TO APPLY IN CONTRACTS WRITTEN TO PROTECT INVESTMENTS 
IN ANCOM COUNTRIES, AND CORROLLARY OPIC EFFORTS TO SEEK 
CLARIFICATION ON SIGNIFICANCE OF CERTAIN AFIC ARTICLES 
(PRINCIPALLY ARTICLE 51); 

(B) ONGOING USG EFFORTS TO RESOLVE PENDING INVESTMENT DISPUTES. 
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